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MARKET INDICES ($)

YTD 1 month 3 months 1 year 3 years 5 years

MSCI World

S&P 500 (US)

FTSE 100 (UK)

FSE DAX (Germany)

Nikkei (Japan)

MSCI EM

S&P BSE SENSEX (India)

SSE Composite (China)

BOVESPA (Brazil)

MICEX (Russia)

-20.51 -8.66 -16.19 -14.34 7.00 7.67

-19.96 -8.25 -16.10 -10.62 10.60 11.31

-11.21 -8.97 -11.21 -7.03 0.88 2.12

-26.02 -13.29 -16.67 -27.44 -1.82 -1.01

-21.43 -8.20 -15.07 -23.63 1.36 3.73

-17.63 -6.65 -11.45 -25.28 0.57 2.18

-14.33 -6.20 -13.14 -4.92 5.56 7.01

-11.10 6.06 -0.98 -8.65 5.39 1.52

0.13 -19.81 -25.38 -25.43 -10.57 -0.15

MARKET COMMENTARY

Global markets continued to sell off over the month as rising interest rates and persistently higher inflation point to an especially negative outlook for 
short term asset prices. Increasing fears of a potential global recession further contributed to elevated volatility across both developed and emerging 
markets as investors remain sceptical of the ability of central bankers to balance the trade-off between growth and inflation.

The US Federal Reserve hiked interest rates by a further 0.75% at the meeting in early June to follow the 0.50% increase in May. Inflation continues to 
be less transient than some market pundits were initially suggesting as global supply chain shortages persist and energy and food prices remain 
elevated. The US inflation print came in at 8.6% (year-on-year to the end of May), the highest reading since 1981 while Eurozone inflation registered 
8.1% and UK inflation hitting a new multi-decade high of 9.1%. 

Bond yields spiked as investors priced in a more aggressive path of monetary policy tightening for global central banks, with US 10-year government 
bond yields reaching 3.5% intra-month, the highest level since 2011 when US politicians haggling over the budget caused a government shutdown and 
rating agencies downgraded the US sovereign credit rating. US 10-year bond yields fell into month-end, settling at 3.0$%.

Emerging markets (EMs) fared slightly better than their DM peers for the month and quarter, with China leading the way. We saw a rebound in the 
Chinese market. The country began to emerge from its harsh COVID lockdowns and, in a sign that regulations were possibly shifting to a tailwind for 
China’s tech sector. The drop in commodity prices weighed on the Brazilian (-19.8%) stock market, wiping out the gains of the year so far. Russia 
defaulted on their hard currency debt as sweeping sanctions have effectively cut the country off from the global financial system.

Developed equity markets was down for the month, as uncertainty in global markets increased. The MSCI World Index was down (-8.6%) for the
month, bringing the year-to-date decline to (-20.3%). The S&P 500 (-8.3%) and the  technology heavy Nasdaq 100 (-8.9%) was down for the month. 
The other developed markets where also negative for the month . The UK’s FTSE 100 (-9.0%), Germany’s FSE DAX (-13.3%), Japan’s Nikkei 225
(-8.2%). China’s Shanghai SSE Composite (+6.1%) delivered positive performance for the month. The MSCI Emerging Markets Index
outperformed developed markets slightly (-6.6%) during May.  

In terms of the major commodities, Brent Crude Oil (-6.5%) was down for the month, bring the year-on-year increase increase to 52.8%. Gold (-1.2%) , 
Platinum (-5.8%) and Copper (-13.2%)  was down for the month.

The prospect of the Fed leading the way in monetary policy tightening and general risk aversion was a tailwind for the US dollar which rallied against 
most currencies (euro -2.3%, British pound -3.4%, Japanese yen -5.2%, and Brazilian real -9.9%, all down for the month against the US dollar).

*All data is sourced from Morningstar Direct as at 30/06/2022. The performance of global asset classes is quoted in US dollars. 

Returns are quoted in US Dollar. Returns greater than a year have been annualised. Returns prior to launch date are simulated and are based on the underlying funds at the initial weightings. Returns are net of OCF. 
The average weighted Ongoing Charges Figure (OCF) is merely an indication as the underlying fund weightings vary daily and share classes may differ from one platform to another. OCF excludes the Discretionary 
Management fee, Financial Advisor and Platform fees. 
Underlying asset allocations are lagged by one month. Share classes may differ depending on the platform the portfolio is loaded onto. 
Portfolio Size refers to total assets in the portfolio as at the last quarter end.
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